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14 APR 1982

~t"nt I, ·I~ ... .r.:

~c 1:.1\1. Cllr,:~;(~, r,tj ywr "H;'~l.,:\.jvr: for r:.. ,..v£n~l !<..-D (,;f "X,:LptlCI) 11011';

Ff·d~'r;.~ i'ICCirt. \. ... x unccr scc t i oo '...1 1(c) (_) of tt,1-' Intl;rn::l Rt:vt:llu\., Cc,xlf_

'tCAl W·.r ( r(,~ 1·1.•~ __ ~, ,~ ;.' ~~r('ll'" <.;f ~r:::i "i~uc.:ls t.o pr ("'T~t~ ,

jl.~·ruv. , :;1(. pes.l·vI tl.c PJI·cft.:s:.h(K1 <-,f ~:{. ...rd.lll:; 2r,(1 to ,'(.i\;:":U. ycvr "
Id"l,)( I s .r.« I tH C 01'1',.1 ~ut~j.l" ~r: n........hoh ~~'I';... dlO cleun <...ntt·rl:.:.1rllf'l..l1t
:Lt. yvvl' p'ott ssiur1 prov i .~C::5 i COr:H'y ltlt.' t. d':,a iOll.:.! ~no c.G"an<...t.:~

t< cLni(iU( S 0f H"... :-t of L;.cwrii,,~ to thC.d(,' .i.n tt.c j:.rllt ~~sicn ••no prcv Ide
tJ~: b:.5i· t.\. ..bm.q~lc ~ of Ur;, dol for ir,i t.I, ~u tv tL( prof'cas tcn,

~~..li.bt r:"1.1f: ~:> ~·~tl u.. ,nycnf • s i xt i.cr; j't..',.J":; vi' • U or ovvr th..-t, 1:>
,1c~1rin[. tCoJ pursue Lb~: prot t,s~ioo tlf tt.e ;~:rt, of dOl-mini.._ r-itU:bc"s <-,n
r<~qlJi."'·~ r.o bt:lr;nf. t.c , ·~ct.:l ~lIber or Il'~lltcrs
iJ'l •• 1 .•, <,11 of Hlior.l,'r. ' ..i.cwns, inc}udinC.
:;.cll.t,.(·r:; en yuur be.-.,rt: <..t flj r. c tors ,

11,,- J,;rlr..~·y <.cL\·l~.l'::; ~f .,rr. ';lUWI! cflU·rl ...rnmnt
:J("~r "II... cs p. r f vn;,,~'{l c:I.. bu tIlc~y ~...r ~h s .in- .-t v. rious bus Ira. 53(:: • 1 iI('
nor., (Xpti'.:H·H;uJ cl<.\.I(1:i If·ill .... Ic...rjiflt. ;, L,. cf '.11.11 1":001' t'c r tw<... v('
norc c iov.r.s i5 d~:,rf,(u 10(' ~ pc r t'cr eancc , J; n Inor p.-r t of yo..r ..ct.I VI t)"

is s;- rt'<.:rl:ilf·,r. once .. rcr v.: [c,r (l'-lrsir.e II(fl'~, '.n'! l,o:SJ,;it<.::s. l Icwn
r1Gv(.~lLi.·~ .,rl: ;.J1so scrc ,

"c;oqcr(:tiC'Ls._.<...rl:<~r)i;.:.~t.: <,.~ evr,.t. d '·x,- J.u~;':""t':Jy fcr r- Ji~t ,.)! .s ,
l:: ...r j •.• ·L~. , ••• cr <.~,~.t.i':..'f'.. l 1.JI.q;c~; ;', ••• "C k r L ",1' t.t,t r». t f ::·rT

ings c r .·~·1~h ir,uT'U, to ('It. LCII··fit 01 ,ny pr-i .... t •. sh.. rdl()l.GCr or
ilt:,,1 \t ~ ~.Llo., ~ ..
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Ltctim 1.5Ol (c)(Ii)-I ( c ) (  1) of the Income T;lx Hcbwb, tions provides that: 

mAn organizotlon vl11 be regardcd m 2oper;~tcd exclusively' for- 
me or -re ereept purposes only if it engages primri1.y i n  
a c t i v i t i e s  d4d1 eccceplish one or more of such sxt-rrdpt purpose3 
specified i n  aectia SOl(c)(3)...* 

An orgmitutim will not be 30 regarded i f  more than on insubstantiel 
~ . r  t of r U  cctivi t i u s  are not in fbrtkernnce of tLxerr.pt purposes. 

;:,ctton 1.5C.t (c ) (3)- l (d)(  l ) ( i i )  of the Incant? Tex Regulations provides 
U I ' - A ~  a l l  the organizations Ulere acscrSi&d rrmt scr  vc a wbll c r;t t l w  r- 
t k , d  a private ?nter.tst.  

:!-US, LC mt t ttre r ~ q u l r t . m t  of this s u t d i ~ i s i m ,  lt AS necessary fur 
: organizatim to establish that it  is not organizc.d r;r operated for- 

 it^,. tr.r.eff t of priwtc Interest such s!s Oc.siaoLeci irldividui I!;, t.1.c. 
4:re;tw w h i ~ l t i e r  f&ly,  shreliolcers of UI~! organizatim, or persona * 
L G I I L I ~ L ~ ~ ~ ~ ~ ,  directly or indirectly, by zuch private intxrcst .  

: ,CC tiw 1.5Ul(c)(3)-l(e)( 1) of Wie !ncm Tax R e ~ u l e t t o ~  provides that  
:r. csrg,Ar,iz-jtiorb w y  E C C ~  Ule requlrerrents of section L,G1(=)(,) of the 
;r;t:,rxl Rcvcnw Codt evcn thargh it operates cr t r d e  or Lusinew :IS 
yl~tutr.nti~; p r t  of its fictivitics. Cn Wit. other hhnJ, i f  l.br 
w~,niz:,ticm has as its primary yurpoae or a c t i v i t y  the cor'rying of 
,.n ur,t.c latcd trade c i  business, then it nuy r a t  be cxclW. 

tusrness \,as becn defined 8s activit ies fw profit, or. ~i t i  ; r ~ t , i v i  ty  for 
br'ufit  ty wrvice to 'he gener~l  public. 

k,,vtr.cs ituling 72-369, 1972-2 Cuoulative Lullctin 26, holds that en 
ol.~ar,i.~;;tim forwad to prov$dt mnag~riu!. and con3ult in~ ser,vi!:is st 
c:c;.~r to unrelated exempt orgbnf zations dws not 'qualify fur excaptic.. 
cnc:;:r sect-ictt C;C)I(c)(j) b . c a w  p r o v i d i r ; ~  such Sct.vlt.e on a rr-~;ulsr 
h, ;is fct. a fee CLseC on coat is a trdde or business ordinarily car.riecl 
cjr! iclr br,oi i t  arid l-~ks the danativ~ cicnunt mcissi~ry to : r , t ~ b l i d ,  tk.c 
:;ct,,vi ~y .*s ctsgribbit. 

% 

r, the W P . ~  (rf tctter Businerrs BMeuu v. U.S. , 2 C ,  b.2. %I'!;( IY'I5! 
::;.I;. It-',(:, it w s  tieid that the presence of 3 sIne.le n0nchi.r-iti:ble or 
:$, r i .  , L:;: : ; r , r . , ;  3t;r-pcse; if s u b f s ~ ~ n t i a l  i n  r-lture, WIL; , r ludt.. 

.. , , .- I .  . . . ... .. . ..,. . : . . I ,  5:;l ( c ) ( 3 )  rcgardlesa ot' Llle nun& r. or in)port-.nce 
" B  I , :  ... : % ::t~~~tl<;n&i pur-p-5. 
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I mcd oo i n f a s t i o n  supplied, urumalud. yo& i re"&,  exempt mc&r . - . *+ .. $... 
seoticm 501(c)(3) of ttw Code; thqrefors, yw atp..r-nd to f l 2 0  .> ; 

I Federal i n c a ~ e  t a x  return cm Fam 1120, - ,.. . . q s . i ', . "  8 *". 
I "$.' * .* 

F, : $,* 4 ' >*'%, * 
I*. b 

I I 11. rar tbt= conold+ P .do  no^ wirh .@ "h; dtta, . .,, &I .. 
I protest, pbasr sign .nd retum l b r m  6018 i n  the"m'kn~&w~d aelt-Pddrersed 

envelope'& 8- as possible. . . . I '  , , .' , , i, "I 

, * I r' 
r e  

t .  I 'I 
.. i 

1 %  " 

. -. '9 

If you do not agree with Ume omelusicn8, you a y ;  b4W4.n 3 days fm ,_ 

I .. the date of t h i s  lettar, file i n  iikrp3lcete a brief of the facts, lab, 
I 
I ,, 

' " ,  

a d  argument that c lear ly  aets forth ycur poaitim, I f  yar desire an 
oral discussion of the issue, plea- igdicete U s  i n  ycuf protast. 

I 
I enclosed Publication 852 gives imtructiocw 'for filing c proteat, 

~f yar ~o not 4tk s protost YIV) 'this OCI~C. uikij; 3 day. o f  t h ~  d i g  ' . ' . 
of this report or letter, this proposed detQmine$lorr w i l l  lecune finail. .-.& 

I. . 

If  yq,  do not protest t h i s  propose0 determination i n  8 timely manner, 
i t  w i l l  b e  considered by the Internal Revenue Service u a failure to 
exhaust available administrative remedies, Seutian' 2428(b)(2) of the 
Internal Rcwnue Code provides i n  pert that, &%laratory judgment or 
decree under this section shall not bs issued in +y proceeding unleaa , 

the Tax Caurt, the Caurt of Claim, or the d i s k i w  court of' the United 
S tr tes for the District  of Columbia det~mlnea that h~w.organizatiar 
involved has exhausted s d m i n i s t r r t i ~ ~ . m m d i e s  gveihble to it within 
the lnterml  Reuew Serviceon 5 . ..< d..: _. I ,  ' s ,,v 

r .a: 

If t h i s  det+raination leLtcr b e o c r s  a flnsl,&.~intlnbtlan, ue w i l l  
not i fy  the appropriate S t a t e  Offloials, is rsgoIfed by retion 6104(c) " 

of the Codt, that bised on the bformtiorr'ke hew, wt ere unable to 
recognize yau as an organizatian of th. type daUktibad in Code eactian 
Wl (cI(3). . *p 

f .. 4 I .  . * .. &$)if.-* 0 '. I :  

If yw b v e  any further qucati&o, plca8e cont+%,..thc perm whae lur : - 
and telephone mmber tire aham a t  ths,bglnhin@ of' this letbr,  , , 

t .. * 
< d 

Sincerely yarrs, - .  




